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Table A.1 Bosnia and Herzegovina at a Glance

Bosnia and Lower-middle-
Herzegovina income

Note: 2002 data are preliminary estimates.
This table was produced from the Development Economics central database.
* The diamonds show four key indicators in the country (in bold) compared with its income-group average. If data are missing, the diamond will be incomplete.
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Note: This table was produced from the Development Economics central database.
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Bosnia-Herzegovina, Economic Indicators,
1994-02

s e tw e aw am aw

518
1,270
5,800

Table A.2a

26.87
50.64
5.3
-16.81

47
—2.84
0.3

46.5

—4.3

Note: GNI = gross national income; PPP = purchasing power parity.
Source: World Bank database as of December 9, 2003 and IMF statistics.
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Figure A.1 Life Expectancy

Bosnia and Comparator countries Lower-middle-income
Herzegovina countries

#1992 W2000-02

Figure A.2 Mortality Rate, Infant

Per 1,000 live births
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Figure A.3 Fertility Rate, Total

Births per woman
25

Bosnia and Comparator Lower-middle-income
Herzegovina countries countries

1992 W2000-02
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External Assistance to Bosnia, Total
Table A.3 Net ODA Disbursements, 1996-02,
in US$ million
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Source: Geographical Distribution of Financial Flows to Aid Recipients, OECD, CD 2003.
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Summary of External Assistance to Bosnia,
Table A.3a Total Net ODA Disbursements, 1996-02, in
US$ million

s - Cow | am me

Source: Geographical Distribution of Financial Flows to Aid Recipients, OECD, CD 2003.

Average Annual per Capita Official
Table A.3b Assistance (Net Disbursements) for

Post-Conflict Countries

Total cumulative Per capita annual

amount, US$ million average, US$
800.3 264.0
3,652.2 246.3
21115 2145
2,114.6 89.0
589.0 406
1,394.1 341

a. Underestimate, because considerable assistance channeled to refugees outside Rwanda.
Note: Figures are from OECD DAC database and are considerably higher than World Bank and IMF data.
Source: OECD and SIMA.

Average Annual Per Capita IDA

Tabl A.3 > . .
a € ¢ Commitments for Post-Conflict Countries

Total cumulative Per capita annual

amount (US$ million) average (USS$)
697.6 47.0
107.3 35.4
193.5 19.7
127.0 5.3
48.8 34
99.7 24

Source: World Bank data as of February 5, 2004, and SIMA.
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List of Credits Approved
for Bosnia-Herzegovina

Table A.4a

Approval FY Status

1996 Closed
1996 Closed
1996 Closed
1996 Closed
1996 Closed
1996 Closed
1996 Closed
1997 Closed
1997 Closed
1997 Closed
1997 Closed
1997 Closed
1997 Closed
1997 Closed
1997 Closed
1997 Closed
1998 Closed
1998 Closed
1998 Closed
1998 Closed
1998 Closed
1998 Closed
1998 Closed
1998 Closed
1999 Open
1999 Open
1999 Closed
1999 Closed
1999 Open
1999 Closed
2000 Open
2000 Open
2000 Open
2001 Open
2001 Closed
2001 Open
2001 Open
2001 Open
2001 Open
2001 Open
2002 Open
2002 Open
2002 Open
2002 Open
2003 Open
2003 Open
2003 Open
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World Bank Commitments Including WBTF
by Sectors for FY96-03, USS$ million
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Table A.4Db

10.6

Source: World Bank data as of December 9, 2003.
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Economic and Sector Work and CAS List

Table A.4c for Bosnia-Herzegovina, 1980-03

Date

FY96
FY96
FY96
FYg7
FY97

FYg7

FY97
FY99
REL
FYoo
FYoo
FYo1
FYo1
FYoz
FYo2
Fyoz
FYoz
FYoz
FYo3
FYo3
FYo3
FYo3

REL
FY99
FYoo
FYo2
FYo3

FY96
FY96
FY96
FYoo
FYo1
Fyoz
Fyoz
FYoz
FYo2
FYo3

FYo3

FY03

Source: World Bank Imagebank database and CASs and CAS Progress Reports.
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Table A.5a OED Ratings, Approval FY96-03

Total
evaluated
(no.)

Source: World Bank data as of April 20, 2004.

Table A.5b Portfolio at Risk for Active Projects

Projects
No. of projects at risk (%)
1,400 18
282 11

19
21
11
16

9

11

Source: World Bank data, December 17, 2003.
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Table A.6a Cost Tables for 1996-03: Bank Budget
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Cost Tables for 1996-03: Bank Budget and
Trust Funds

Table A.6Db

USS$m %

224 45.6
17.9 36.5
4.1 8.3
43 8.7
48.6 99.1
FY96-03
3515 37.8
2745 29.5
1417 153
161.7 17.4
929.3 100.0
2,566.2 36.6
1,633.2 21.8
967.2 138
1,951.2 27.8
7,017.8 100.0
Bank
FY 96-99 FY 00-03
% %
45.2 37.2
31.2 427
23.7 20.0

Source: Bank data as of December 12, 2003.
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Table A.7

Management, 1995-03

Vice president

Bosnia-Herzegovina: Bank’'s Senior

Chief/resident representative

Wilfried Thalwitz
Johannes F. Linn
Johannes F. Linn
Johannes F. Linn
Johannes F. Linn
Johannes F. Linn
Johannes F. Linn
Johannes F. Linn
Johannes F. Linn

Rory O'Sullivan
Rory Q'Sullivan
Rory Q'Sullivan
Rory O’Sullivan
Joseph K. Ingram
Joseph K. Ingram
Joseph K. Ingram
Dirk Reinermann

Source: The World Bank Group Directory, 1995-03.

Table A.8

Bosnia-Herzegovina: Millenium
Development Goals

(Table continues on the following page.)
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Bosnia-Herzegovina: Millenium
Development Goals (continued)

Table A.8

4.5 million 4.1 million
5.1 billion
1,270.00

1.6
736
12.7
441

20
81.3

Note: In some cases the data are for earlier or later years than those stated.

Goal 1 targets: Halve, between 1990 and 2015, the proportion of people whose income is less than one dollar a day. Halve, between 1990 and 2015, the proportion of people who suffer
from hunger.

Goal 2 target: Ensure that, by 2015, children everywhere, boys and girls alike, will be able to complete a full course of primary schooling.

Goal 3 target: Eliminate gender disparity in primary and secondary education, preferably by 2005, and to all levels of education no later than 2015.

Goal 4 target: Reduce by two-thirds, between 1990 and 2015, the under-five mortality rate.

Goal 5 target: Reduce by three-quarters, between 1990 and 2015, the maternal mortality ratio.

Goal 6 targets: Have halted by 2015, and begun to reverse, the spread of HIV/AIDS. Have halted by 2015, and begun to reverse, the incidence of malaria and other major diseases.

Goal 7 targets: Integrate the principles of sustainable development into country policies and programs and reverse the loss of environmental resources. Halve, by 2015, the proportion of
people without sustainable access to safe drinking water. By 2020, to have achieved a significant improvement in the lives of at least 100 million slum dwellers.

Goal 8 targets: Develop further an open, rule-based, predictable, non-discriminatory trading and financial system. Address the Special Needs of the Least Developed Countries. Address
the Special Needs of landlocked countries and small island developing states. Deal comprehensively with the debt problems of developing countries through national and international
measures in order to make debt sustainable in the long term. In cooperation with developing countries, develop and implement strategies for decent and productive work for youth. In co-
operation with pharmaceutical companies, provide access to affordable, essential drugs in developing countries. In cooperation with the private sector, make available the benefits of
new technologies, especially information and communications.

Source: World Development Indicators database, April 2002.
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Bosnia-Herzegovina: IDA Disbursements
and Net Transfers(Including Billable Trust
Funds), FY97-03

(millions of US$ as of February 2, 2004)

Table A.9a

Gross dishursements Net transfers”
68.2 68.2
175.3 174.4
87.9 86.1
117.4 114.7
80.8 77.1
69.7 65.8
43.4 39.2
82.3 772
7251 702.7

a. Net disbursements are gross disbursements minus principal repayments.
b. Net transfers are net disbursements minus interest and fees .
Source: World Bank data.

Bosnia-Herzegovina: IBRD Principal
Table A.9b Repayments and Interest, FY97-03
(millions of US$ as of February 2, 2004)

Principal repayments

0 30.0
0 8515
0 34.9
0 32.6
0 33.4
42.9

426

251.9

Source: World Bank data.
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ENDNOTES

Executive Summary

1. The High Representative represents the Peace
Implementation Council, which is composed of the
nations that undertook to support the peace agree-
ment. The Council also reports to the European Union
(EU) and the U.N. Security Council.

2. During calendar year 1996, the Bank initiated 16
emergency reconstruction projects, with a total IDA
and trust fund commitment of $356 million.

Resumen

1. El Alto Representante representa al Consejo de
Implementacion de la Paz, formado por los paises
que se comprometieron a respaldar el acuerdo de
paz, y que depende asimismo de la Union Europeay
del Consejo de Seguridad de las Naciones Unidas.

2. Durante el ano 1996, el Banco inici6 16 proyec-
tos de reconstruccion de emergencia, habiéndose
comprometido un total de $356 millones en recursos
de la AIF y fondos fiduciarios.

Résumé analytique

1. Le Haut Représentant représente le Conseil de
mise en oeuvre de la paix, composé des nations qui
se sont engagées a appuyer I'accord de paix. Le Con-
seil rend également compte a I'Union européenne
(UE) et au Conseil de sécurité des Nations Unies.

2. Au cours de I'année civile 1996, la Banque a pris
Iinitiative de 16 projets de reconstruction d’urgence,
qui ont bénéficié d’'un engagement de I'IDA et du fonds
fiduciaire se chiffrant au total 2 356 millions de dollars.

Chapter 1

1. The 1991 population of 4.4 million comprised
43.7 percent Moslems (now referred to as Bosniaks),
31.4 percent Serbs, 17.3 percent Croats, and 7.6 per-
cent “other” (“Yugoslav” or other nationalities).

2. Formally titled “The General Framework Agree-
ment for Peace in Bosnia and Herzegovina.”

3. These included foreign relations; customs and
foreign trade policy, immigration, inter-entity policies
on transport, communications and energy, respon-
sibility for all external debt; and a Central Bank,
headed by a non-BiH citizen, which would operate as
a currency board for a minimum period of six years.
The Dayton Accords gave the IMF control over mon-
etary policy and authority to appoint the governor of
the Central Bank.

4. There is also the enclave of Brcko, which is ad-
ministered separately.

5. The Entity governments have been demobiliz-
ing since 1999 under intense pressure from the in-
ternational community and are moving slowly toward
a unified military policy and a single defense force.

6. However, the Dayton Accords did provide that,
with the approval of the State Parliament, the State
could impose taxes.

7. Referred to as the Priority Reconstruction and
Recovery Program. The total was to be divided be-
tween the FBH ($3.7 billion) and the RS ($1.4 bil-
lion), primarily on the basis of population.

8. GDP data are only estimations. The underlying
data series are either weak or nonexistent. Current
population numbers are also estimates; there has
been no census since 1991. The return of refugees and
the resettlement of the internally displaced have been
carefully documented by United Nations High Com-
missioner for Refugees, but there has also been sig-
nificant out-migration. Some sources estimate the
current population to be 4.0-4.1 million, but many ob-
servers believe that the population has not recov-
ered to that level. This report uses an estimate of 3.8
million.

9. U.N. estimates of poverty incidence in the im-
mediate post-war period range from 50 percent to 70
percent. The only reliable survey of poverty in the
country is the 2001 LSMS Household Survey, which
gave an overall poverty rate of 19.5 percent (16 per-
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cent in FBH and 25 percent in RS), but with another
30 percent of the population only marginally above the
poverty line. Poverty incidence for other former SFRY
republics for which data are available (for 1999) is re-
ported to be: Croatia, 8 percent; Macedonia, 16 per-
cent; Serbia and Montenegro, 18 percent. See World
Bank 2003d.

Chapter 2

1. Because BiH was not yet a member of the Bank,
there was no Bank budget for these activities. The BiH
Working Group was initially funded by the Netherlands
government, and subsequently by the United States
as well.

2. Of the TFBH, $25 million was provided on grant
terms and the balance on IDA terms.

3. The cutoff income level for IDA eligibility was a
1994 per capita GNP of $865.

4. A 1997 World Bank private sector assessment and
an FIAS report, Commercial and Legal Framework
and Administrative Barriers to Investment in BiH
(FIAS 2001). The private sector assessment was widely
disseminated and discussed at a seminar organized by
the World Bank Institute.

5. The government, with the support of key ele-
ments of the international community, was strongly
in favor of mass privatization, primarily in order to set-
tle significant claims of private citizens against the
State that had arisen as a result of the war.

6. In the EBPAC documents (see World Bank
2003e), the Bank noted that progress in setting up the
appropriate architecture for fostering private mar-
kets has greatly outpaced developments in other tran-
sition economies, and Bosnia is now poised to advance
rapidly. Yet in 1999 a Wall Street Journal survey ranked
BiH’s investment climate 19th among 27 transition
countries. The 2001 FIAS study confirmed that the ab-
sence of a transparent and predictable legal and reg-
ulatory framework was a major impediment to
establishing and operating a business in BiH.

7. More than 90 percent of banking sector assets
in the FBH were nonperforming in 1996.

8. In RS the Emergency Pilot Credit Project was fully
disbursed six months ahead of schedule and the re-
payment rate was 97 percent. More than 50 percent
of the credit line under the Private Sector Credit Pro-

Jject (PSCP) was disbursed in the first year and, as of
October 2003, there had been no default in payment.

BOSNIA AND HERZEGOVINA: RECONSTRUCTION AND THE TRANSITION TO A MARKET ECONOMY

However, loans to municipalities have been less suc-
cessful, and lending to farmers has not had a good re-
payment record.

9. One reason for the delay could have been the
lengthy transition period for the formation of new gov-
ernments after the fall 2000 elections. But this could
have been anticipated and factored into the loan
design.

10. For example, in the FBH the full privatization
of the PBS Group (Privredna Banka Sarajevo) is still
pending, although the largest unit of the PBS Group,
Central Profit Bank, was merged with another PBS
bank, Travnica Banka, and finally sold to a major Aus-
trian Bank in October 2003.

11. Council of Europe and the World Bank 2000 and
other project-related analytical work fed into broader,
integrative studies such as World Bank 2002b, 2003d.

12. This system required firms to keep workers they
could not employ full time on a “waitlist” and pay
them partial compensation and social benefits until
such time as the firm could hire them.

13. The Bank did, however, coordinate a Social
Protection Task Force.

Chapter 3

1. Official statistics report unemployment rates of
over 40 percent, but these data are known to be over-
stated, because employers have a strong incentive
not to report all employees; and those who are un-
recorded for wage tax purposes, plus many of the
self-employed, report themselves as unemployed and
draw unemployment compensation. The LSMS study
reported unemployment of 16 percent. However,
most observers think that total unemployment is in
a range of 20-25 percent. Of most concern is the
scant evidence of any significant decline in unem-
ployment over time.

2. Private savings were an estimated 0.7 percent of
GDP in 2003 (Source: PRSP).

3. EBRD, Transition Report 2003, p. 124. This es-
timate differs from a June 2003 estimate by the World
Bank, which stated that small-scale privatization was
essentially complete in both the Federation and RS.

4. These figures in particular should be treated
with caution, as these are rough estimates based on
rough GDP data, and even rougher data on estimated
private informal activity. (Source: various EBRD 7ian-
sition Reports.)



5. The government shares this view on the outcome
of privatization and states that the Bank should have
taken more of a leadership role in the privatization
process (see Annex D).

6. The pre-conflict net enrollment ratio was prob-
ably close to 100 percent.

7. LSMS data as cited in World Bank 2002b, pp.
92-93.

8. A 1999 Survey indicated that private spending
on health was about 4.7 percent of GDP, a very high
figure relative to comparator countries (World Bank
2002¢, p. 104).

9. The railways sector receives on the order of 40
million KM annually in direct subsidies to meet op-
erating costs. Its own revenues do not even cover its
wage bill. The coal sector receives about 30 million KM
per year to meet its pension obligations and for direct
operating subsidies.

10. Over half of all water produced is unaccounted
for, and only about half of what is billed is actually col-
lected. In other words, only a quarter of all water con-
sumed is actually paid for. Matters are aggravated by
low tariffs that are insufficient to cover even operations
and maintenance expenditures.

Chapter 5

1. The Bank operated in BiH in compliance with the
established guidelines for post-conflict situations.

2. Some PMUs have been converted into “Foun-
dations” that manage several projects together. The
Foundation in the RS handles eight IDA projects; the
one in the FBH, four. In most cases the same project
will have a separate PMU in each Entity.

Annex C

1. In this note, assistance program refers to prod-
ucts and services generated in support of the eco-
nomic development of a client country over a specified
period of time, and client refers to the country that
receives the benefits of that program.

Annex E

1. Southern European countries—with their pe-
riod average GDPs indexed on BiH as 100—include
here Albania (80), BiH (100), Bulgaria (287), Croatia
(451), FYR Macedonia (80), Moldova (34), and Ro-
mania (863).

2. Twenty-six countries in Europe and Central Asia:
Albania, Bosnia and Herzegovina, Bulgaria, Croatia,
Czech Republic, Hungary, Macedonia (former Yu-
goslav Republic of), Poland, Romania, Slovak Repub-
lic, Slovenia, Latvia, and Lithuania; Armenia, Azerbaijan,
Belarus, Estonia, Georgia, Kazakhstan, Kyrgyz Re-
public, Moldova, Russia, Tajikistan, Turkmenistan,
Ukraine, and Uzbekistan. Serbia and Montenegro was
not included in the analysis.
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